BRI Y — X% o 7 ~_—/3— : WP-2007-001-J

Pt - R ABREEEE &EOAELERFOKE

The Hanshin-Awaji Earthquake Recovery Fund and the Role of Legislature in Japan
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The Hanshin-Awaji Earthquake Recovery Fund, which was established for the ten year period
following the Great Hanshin-Awaji Earthquake of 1995, played the role of complimenting the
government-funded recovery efforts in quantity and quality as well as procedural simplicity.
However, what led to the establishment of the Fund was the administrative initiative taken by
Hyogo Prefecture and the Ministry of Internal Affairs. The legislature or the Diet never provided a
statutory framework for the establishment of the Fund. What is more, the budgetary assistance
to the Fund by way of added local allocation tax grants was only legalized 12 months after the
commencement of the Fund. If the administration-led emergency fiscal assistance is to be kept
as the norm, it would be necessary to provide a statutory framework and let the administration
decide as to the size and the extent of emergency recovery funds.
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